Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 STATE 227780 
21 

ORIGIN OPIC-06 

INFO OCT-01 NEA-06 ISO-00 EB-04 AID-05 /022 R 

DRAFTED BY ID/AFR:CMIDDLETON:PM 
APPROVED BY EB/IFD/OIA:RISMITH 
EB/IFD/OIA:DHSTEBBING 
DVP/ID:GMORGAN,JR. 

NEA/EGY:GGBROWN 

OPIC/F/ME:FHILL 

019011 

R 162140ZOCT 74 
FM SECSTATE WASHDC 
TO AMEMBASSY CAIRO 


LIMITED OFFICIAL USE STATE 227780 

E.O. 11652: N/A 
TAGS: EFIN, EINV, EG 

SUBJECT: STATUS OE INQUIRIES EOR OPIC INSURANCE IN EGYPT 
REP: (A) CAIRO 7251 (B) CAIRO 7779 

1. MORE U.S. INVESTORS HAVE INQUIRED ABOUT AVAILABILITY OF 
OPIC INSURANCE FOR PROJECTS IN EGYPT DURING THE LAST TWO 
MONTHS THAN IN ANY OTHER COUNTRY IN THE WORLD. SINCE RE- 
ACTIVATION OF THE BILATERAL AGREEMENT WITH GOE APPROXIMATE- 
LY 24 U.S. INVESTORS HAVE DISCUSSED TENTATIVE PLANS TO IN- 
VEST IN EGYPT. OPIC HAS ISSUED REGISTRATIONS TO 8 INVES- 
TORS EOR 14 PROJECTS IN WHICH U.S. INVESTMENT SOUGHT TO BE 
INSURED TOTALS 406,000,000 DOLS (U.S.). HOWEVER, 

240,000,000 DOLS (U.S.) OUT OF THE 406,000,000 DOLS (U.S.) 

CONSISTS OF 5 PROJECTS BY ONE U.S. INVESTOR WHICH MAY NOT 
HAVE SUPFICIENT FINANCIAL RESOURCES TO ENGAGE IN ALL OF 
THEM. ALSO, 55,000,000 DOLS (U.S.) OUT OP THE 406,000,000 
DOLS (U.S.) REPRESENTS C.P. BEAN CORPORATION'S SUEZ CANAL 
PROJECT. THE 14 PROJECTS INCLUDE CEMENT, GLASS, POOD PRO- 
CESSING, OIL EXPLORATION, PETRO-CHEMICALS, TOURIST FACILI- 
TIES, PLASTICS, WALL BOARD, AND A STEEL MILL. 
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2. THE 16 U.S. INVESTORS WHICH HAVE INQUIRED ABOUT OPIC 
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INSURANCE BUT WHICH HAVE NOT YET REQUESTED OPIC REGISTRA- 
TION, CONTEMPLATE U.S. INVESTMENTS TOTALING OVER 500,000, 

000 DOES (U.S.). THESE PROJECTS INCLUDE PHARMACEUTICALS, 
BANKS, TEXTILES, ASSEMBLY, PETRO-CHEMICALS, TIRES, GLASS, 
RAZOR BLADES, OIL REFINERIES, OIL EXPLORATION, AND PHOS- 
PHATES. 

3. IT IS TOO EARLY AT THIS TIME TO PREDICT HOW MUCH IN- 
VESTMENT WILL RESULT FROM THIS FLURRY OF ACTIVITY. IF ALL 
OF THE INVESTMENTS ARE MADE, TOTAL FOREIGN INVESTMENT IN 
EGYPT WOULD EXCEED 2 BILLION DOLS (U.S.) SINCE MOST IN- 
VESTORS ARE SEEKING EQUITY AND DEBT PARTICIPATION FROM 
ARABIAN GULF, PETRO-DOLLAR SOURCES. HOWEVER, MANY PRO- 
JECTS WILL FALL BY THE WAYSIDE SINCE MANY OF THEM ARE OF 
THE MOST TENTATIVE NATURE. OPIC'S EXPERIENCE IN OTHER 
SIMILAR SITUATIONS WOULD INDICATE THAT ONLY 10 TO 25 PER- 
CENT OF THE AMOUNT OF INITIAL REGISTRATIONS EVENTUALLY 
RESULT IN ACTUAL INVESTMENT. 

INGERSOLL 
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